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OFFICIAL RETURNS OF GOLD SHIPMENTS. 

The question has been raised, not only in this country, but 
in several European countries, as to whether customs statistics 
record with accuracy the movements of the precious metals ; 
and, when investigation has been made, confidence in such 
figures has been weakened rather than strengthened. Soetbeer 
gives in his Materialien the result of an examination made by 
Ferraris into the accuracy of the Italian customs returns for 
1884, from which it appears that, while the official statement 
for that year showed an export of only 31 million francs, data 
secured from other sources showed an export of 47 millions. 
His investigation was followed up during the next two years, 
and the result was given by Professor Ferraris in a paper read 
before the International Statistical Institute in 1887.* The 
figures collected from the railway and steamship companies 
and from the banks in 1885 showed that the imports for that 
year were 15% and the exports 38% greater than the amounts 
returned by the custom-houses. In 1886 the excess of imports 
over the returns from the custom-houses was only 7%, but in 
the case of exports it was 82%. From this it is easy to see 
why Ferraris so thoroughly distrusted the custom-house sta- 
tistics for the movement of the precious metals. 

Soetbeer undertook to test the accuracy of the official statis- 
tics by comparing the returns made in different countries for 
the same movement. Any movement between France and 
England, for example, should be recorded in each country, as 
an export in one and an import in the other, or vice versa ; 
and, if accurate, the accounts would balance. Such a com- 
parison between the French and the English statistics for the 
fourteen years from 1871 to 1884 showed an average yearly 
discrepancy of 25 million francs in the current towards France 
and one of 44 millions in the movement towards England, the 
greatest discrepancy for any single year being 88 million 
francs. These " enormous discrepancies " are not accounted 
for, and point to mistakes, perhaps, on both sides of the Chan- 

* Bulletin de Vlnstitut Internationale de Statistique, tome ii. 240, 245. 
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nel.* A comparison of the English and American statistics 
for the same period showed a much closer correspondence, 
and led Soetbeer to regard the statistics for these two coun- 
tries as " approximately accurate." 

The Director of the Mint, however, in his report for 1885 
questions very seriously the accuracy of our own statistics, 
saying that there is much reason to believe that a great deal of 
gold is brought into the country of which no account is taken 
at the custom-houses. He cites, as an example, the fact that, 
though the total import of gold bullion for 1884, through the 
custom-houses was only $8,800,000, there was deposited at 
the mints and assay offices during the same time $11,200,000, 
or §2,500,000 more than the custom-house figures showed as 
arriving. The doubt thrown on the accuracy of our custom- 
house statistics has led the writer to make a comparison 
of the American accounts which record the movement of 
gold between this country and England with the English 
accounts recording the same movement. The comparison, 
which covers the five years from January, 1887, to Decem- 
ber, 1891, inclusive, is shown in the table on pages 468, 469. 
The comparison has been made with the English statistics, 
because it is with England that the United States have the 
heaviest dealings in gold ; the English accounts are kept in 
such a way as to make the comparison easy ; the connection 
of the two countries by steamer reduces the error arising from 
shipments being on the way to a minimum; and monthly 
returns of imports and exports by countries are given on each 
side. We should therefore expect to see an export from the 
United States appear a few days later in the English account 
as an import and an export from England appear in the 
American account a few days later as an import. 

In the outward current shown in the first two columns this 
expectation is only rjartially realized. Close agreements are 
very rare ; but the irregularities are not great, and can 
usually be accounted for by carrying them forward to the 

•For statements of profound distrust of the English and French returns, see 
also an article by M. de Foville in Bulletin de la Sociiti de Statistique de Paris 
for November, 1891, p. 363 ; and a letter by Messrs. J. B. Martin and R. H. I. Pal- 
grave in the Economist, January 23, 1892. 
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next month. This cannot always be done, however, nor do 
errors balance each other even for considerable periods ; and 
hence we find a difference in the accounts for the five years 
of $2,636,000, the excess being on the side of the American 
figures. This discrepancy can be traced, however, to half a 
dozen of the principal movements. Take, for example, the 
export which began in the latter part of May, 1888, and ended 
in June. Our figures show that $3,306,000 was shipped, 
while the English figures show the receipt of $24,000 less, or 
$3,282,000. In July another distinct movement took place, in 
which §197,000 is lost sight of. The heavier shipments of 
October, November, and December, show a closer agreement, 
there being a difference of only $70,530 for the three months. 
From January, 1889, to August, the export is continuously 
heavy, amounting to $12,094,000. The English accounts show 
the receipt of $1,150,000 less. The October movement shows 
another loss of $56,000. In July and August, 1890, there is a 
practical agreement in a movement of $12,500,000, the slight 
discrepancy of $4,701 being on the side of the English figures. 
In April, 1891, another strong current sets in, continuing until 
August, carrying over $38,112,000, according to our statistics, 
but $1,078,000 less, according to the British. The discrepan- 
cies in the accounts for these heavy movements almost make 
up the difference in the accounts for the whole period. 

The figures showing the inward current are not so satisfac- 
tory. The movement for the whole period is light and irreg- 
ular, except for the last six months of 1887 and the last six of 
1891 ; and little resemblance can be seen between the two 
records. Exports are frequently made for which there are no 
corresponding import ; and, in a few instances, our accounts 
show imports of which there is no record on the other side. 
Prom June to October, 1887, the English statistics show that 
over $8,000,000 was sent to the United States, while our sta- 
tistics show the arrival of less than $4,000,000. In December 
there is another loss of $5,000, making for the six months a 
discrepancy of $4,240,000. A remarkable discrepancy is also 
found in the figures for December, 1890, where the export 
from England was $4,779,000, and our import $2,589,000 ; and, 
again, in the last six months of 1891, when there is a differ- 
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NOTE. 

The following table Is made up from the monthly Summary Statement 
of the Exports and Imports of the United States and the monthly Trade and 
Navigation Accounts of the United Kingdom. 

The British documents for 1891 not being at hand, the English figures for 
that year were obtained from the " Trade Supplement " published monthly by 
the Economist. In the first two columns the eastward current is shown, the 
American exports and the British imports being placed side by side, the dis- 
crepancies at internals set down in the third column, and the plus or minus 
sign showing the excess or deficit, as the case may be, in the American figures. 
In the next three columns a similar arrangement is made for the westward cur- 
rent. An effort is made to follow as closely as possible the distinct movements 
of export or import ; and these are grouped without regard to fiscal or calen- 
dar years, and the total of each movement is set down in italics. In the foot- 
ings, of course, the amounts in italics are not included. The figures in brackets 
for January, 1887, show the close of a movement begun some months before, 
and, having no bearing on the period considered, are omitted from the footings. 





Amee. Fig's. 

Exports to 
Un. Kingd'm. 


Eng. Fig's. 
Imports fr. 
Un. States. 


Difference 

by which 

American 

+ or-. 


Amek, Fig's. 

Imports f r. 

Un. Kingd'm. 


Eng. Fig's. 
Imports to 
Un. States. 


Difference 
by which 
American 

-f-or—. 


1887 
Jan. 
reb. 
Mar. 
Apr. 


$37,288 

26,270 

6,225 

6,325 

14,632 

2,400 

1,600 

32,580 

3,300 

6,660 

9,209 
7,700 

9,700 
37,061 
14,200 

3,100 


$681 
21,057 
20,740 
25,261 
15,670 

1,654 
15,182 
31,452 
10,458 
21,826 

9,285 
6,837 

5,815 
14,365 
16,531 
14,720 


$ 

— 14,494 

+ 24,024 

+ 197,918 
— 2,522 

+ 70,530 


[$1,578,154] 

699,597 

827,306 

1,205,956 

1,137,373 


[$340,655] 
43,842 


$ 
— 43,842 


May 
June 
July 
Aug. 
Sept. 
Oct. 


100,250 
1,206,892 
3,386,814 
2,410,620 

900,447 






3,770,232 


8,005,023 


— 4,234,791 


Nov. 


2,758 


3,163 


— 405 


Dec. 


170,328 


175,072 


-4,744 


1888 
Jan. 
Feb. 
Mar. 
Apr. 


6,312 


4,053 

7,299 
6,377 

1,323 
1,114 






217,040 


231,534 




May 
June 


3,301,394 
4,860 


1,247,288 
2,034,932 






3,306,244 


3,282,220 




July 

Aug. 


3,478,416 
60,267 


2,930,464 
410,301 






3,538,683 


3,340,765 




Sept. 


3,000 


5,522 




Oct. 
Nov. 
Dec. 


520,890 
1,558,977 
2,267,057 


510,510 

4,210 

3,761,674 






4,346,924 


4.270,394 
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Amek. Fig's. 

Exports to 
Un. Kingd'm. 



Eng. Fig's. 
Imports £r. 

Un. States. 



1889 
Jan. 
Feb. 
Mar. 
Apr. 
May 
June 
July 

Aug. 

Sept. 

Oct. 
Nov. 

Dec. 

1890 
Jan. 

Feb. 
Mar. 
Apr. 
May 
June 

July 

Aug. 

Sept. 
Oct. 
Nov. 
Dec. 

1891 

Jan, 
Feb. 
Mar. 

Apr. 
May 
June 
July 
Aug. 

Sept. 
Oct. 
Nov. 
Dec. 



Total 



$501,739 
518,157 
2,682,770 
1,431,929 
5,680,912 
1,266,784 
12,653 



12,094,944 



2,850 
2,000 



4,850 



1,582,721 
3,600 



1,586,321 



11,307 



26,718 
11,528 
12,433 
7,881 
10,003 
23,227 



103,097 



10,692,290 
1,780,383 



12,472,673 



14,686 
50,843 
17,034 
29,374 



62,422 
14,327 
94,107 



282,793 



$13,480 
505,302 
1,885,325 
1,491,159 
3,214,834 
3,319,013 
515,780 



10,944,893 



11,933 

2,857 



14,790 



1,516,104 
13,899 



1,530,003 



12,093 



29,792 
2,190 

21,271 
2,385 
7,719 

10,799 



86,249 



995,758 
11,481,616 



12,477,374 



910 

14,025 
16,106 
42,382 



51,877 
45,005 

88,752 



1,483,440 
24,473,405 
9,489,267 
2,652,115 
14,519 



38,112,746 



79,165 
26,572 



38,630 



180,675 



$.6,249,990 



259,057 



1,679 

15,295,745 

17,339,147 

3,865,237 

533,071 

37,034,879 



33 088 

21,982 
40,611 
34,489 



130,170 



$73,618,850 



Difference 
by which 
American 

+ or — . 



Amek. Fig's. 

Imports fr. 
Un. Kingd'm. 



-f- 1,150,051 



— 9,940 



+ 56,318 



+ 16,848 
— 4,701 



+ 23,736 



+ 1,077,867 



+ 50,505 



+ $2,635,940 



Eng. Fig's, 
Imports to 
Un. States. 



164,050 
206,778 

73 
96,500 



52,314 

550 

150,032 

1,530 

4,867 

19,466 

4,867 



706,339 



2,588,993 



267,658 



339,825 

7,876,528 

3,032,551 

1,241,926 

12,490,830 



$19,997,138 



50,125 



315 
532 

866 



7,6 
6,2! 



213,420 



4,778,903 



210,660 



574,490 



3,844,535 
6,729,396 
2,712,343 
1,331,474 

14,617,748 



$28,627,187 



Difference 
by which 

American 
+ or—. 



+ 492,919 

- 2,189,910 

— 210,660 

— 4,866 

— 306,832 

-2,126,918 



— $8,630,049 
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ence of $2,434,000, very little of which is made up in January, 
1892, the import for the month being only $28,000. The ex- 
cesses, all on the side of the English exports, amount to more 
than $8,600,000, — a very large discrepancy indeed in a ship- 
ment of only $28,600,000. 

It is difficult to say whether the British or American figures 
are the more trustworthy. We might expect, in view of the 
closer inspection exercised over all imports, to find the sta- 
tistics for the imports of each country more complete than 
those for the exports ; and especially should we expect to find 
this in the case of a commodity like gold, which there is no 
inducement for smuggling. But, strangely enough, it is the 
exports which in each country show the excess over the im- 
ports in the other. 

The opinion has prevailed for several years that the esti- 
mates of the stock of gold in the United States are too high, 
and the custom-house accounts have been suspected of con- 
tributing part of the error. It will be seen from the com- 
parison made that the English accounts do not help to clear 
up the difficulty of the suspected exaggeration. Indeed, they 
only make the difficulty greater. By the American accounts 
our net export to England for the five years was $56,253,000 ; 
while the British statistics would make our net exports — i.e., 
the net import of England — only $45,000,000. According to 
the British statistics, that is, there is $11,200,000 more than 
our own figures show remaining in the United States. 

The Director of the Mint, in making up his yearly estimate 
of gold in circulation, relies on the custom-house returns only 
for the amount of United States coin imported. The English 
documents do not afford any means of making a comparison 
of the accounts for this item ; but for the last five years only 
about 13% of the total import and about 7% of the total 
export (excluding the export for 1891, where an unusual pro- 
portion of coin — 77 per cent. — was sent out) consisted of 
domestic coin. Supposing, then, the rate of discrepancy to be 
the same for United States coin as for the total movement, the 
difference would be insignificant, so far as the Director's esti- 
mate is concerned, whether the American or the English 
figures are taken. 
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The comparison, therefore, though it does not show so close 
a correspondence of accounts as one would expect to find for a 
commodity the movements of which there are no assignable 
reasons for concealing, does not show wide enough discrepan- 
cies to affect very materially the estimates of the stock of gold 
in the country. 

G. O. Virtue. 



ACCOUNTS OF THE FIRST BANK OF THE 
UNITED STATES. 

The first Bank of the United States was obliged by its 
charter to report its condition to the Treasury Department 
as often as required, not exceeding once a week. It is well 
known that Mr. J. J. Knox, when Comptroller of the Cur- 
rency, found that the existing records do not show that any 
formal reports were ever made. Two balanced statements 
were given to Congress by Mr. Gallatin, one in March, 1809, 
and the other in January, 1811 ; and it has sometimes been 
assumed that these were the only reports ever made. 

That Mr. Knox's search in the Treasury Department 
brought no reports to light proves but little. The Treasury 
Department, it will be recollected, was burned when Washing- 
ton was occupied by the British forces in August, 1814 ; and 
it was burned again in March, 1833. The official statements 
made to Congress as to the documents and books lost and 
saved on these two occasions raise a presumption that any 
such reports, if in existence at the time of either conflagration, 
would not have been among the papers saved, the effort being 
made in both cases to save primarily what was needed for the 
current public service. The failure, therefore, to discover at 
the present time a set of papers, which even in 1814 had only 
an historical value, cannot be regarded, under the circum- 
stances, as having any weight. 

There are, however, many pieces of evidence scattered in 
the jjublic documents tending to show that the bank was re- 
quired by the Treasury Department to make frequent report 
of its condition, and that it did so in obedience to the law. 



